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Layer Covariates

Level of education
Ageinvyears

Years with current employer
‘Years at current address
Haousehold incame in

Cebtto income ratio (x100;
Credit card debtin thousands
Cther debt in thousands
Murnber of Units® - 12
Rescaling Method for Covariates

B R R

Standardized

Hidden Murber of Hidden Layers
Layar(s) 1

- Mumber of Units in Hidden Layer 12

7
Activation Function Hyperbolic tangent
Cutput Cependent 1 n
[ayer Vartiahles Previoushy defaulted
. Mumber of Units - 2
Activation Function Softrmax
Errar Function - Crogs-entropy

& Excluding the bias unt
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Training  Cross Entropy Errar 159,270
FPercent Incarrect
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* Stopping Rule Used 1 congecutive step
() with no decrease
in errar?
Training Time 00:00:01.013
Testing Cross Entropy Error 40.068
© Percent Incorrect
Predictions 17.8%
Holdout | Percent Incorrect 20 4%

Predictions

Dependent Variable: Praviously defaultad
a.Error computations are hased on the testing sample.
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Percent

Sample Observed Mo YBs Correct
Training Mo 263 34 28.6%
- Yes 46 55 54.5%
Overall Percent | 776% | 224% 70.9%
Testing Mo T3 ] H3.6%
- Yes 13 10 43.5%
Overall Percent 85.1% 14.9% 82.2%
Holdout Mo 124 18 87.3%
- Yes 23 36 61.0%
Overall Percent | 731% | 26.9% 79.6%
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