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Abstract

The capital markets in Iran have experienced impressive expansion in terms of the quality of
rules and regulations, methods of regulatory and governance, the extent of transparency and
technical infrastructures as well as the quantity and quality of financial instruments in recent
years. In comparison with these advances, the contribution of capital market in nationwide
asset market or even its contribution in owverall financing in our country has not shown
acceptable growth. One of the primary reasons for this lackluster performance can be
attributed to the volume and the composition of investors in this market. Nowadays, it
appears that the majority of individual investors in capital market are persons that have opted
full-time daily trading and speculation. It means that the public are avoid entering to the
capital market because of reasons such as lack of enough financial knowledge, high risk
nature of market and unreliability of long-term market returns. In contrast, investing in other
asset markets, such as investment deposits are more attractive because of very lower risk
level, despite of their low returns. On the other side, banks are faced with increasing
competition with capital markets in mobilization of fund resources and hence try to keep their
existing customers through deploying strategies such as wealth management, private banking,
etc., for providing all financial services and benefits that obtainable from the financial
system.

The aim of this paper is to restructure interactions between banks and capital market from a
competitive relationship to a form of mutually beneficial coexistence by introducing an IT-
based mechanism that turn banks to a reliable, low-risk and high-return gateway for
participation of public people in capital market and thereby, intensifying financial depth and
continuing dominance on costumers portfolio as well as substantially increasing fee-based
revenues. This transformation expands financial services offerings via banks and increases
fee-based revenues portion from total revenue of banks. Moreover, it prepares bank
customers for adopting controlled risks proportional with economic situation of the country,
which may be regarded as the forerunner for the complete implementation of Islamic banking
(with minimal negative impact on bank portfolios). The other advantage of this solution is
possibility of offering all kinds of financial services in capital markets by banks, without need
for constitution of unnecessary financial institutions in capital market; prolong bureaucracy
and allocating substantial budgets.

Keywords: Investment Banking, Wealth Management, Software Solutions
JEL Classification: G11, G21, G24
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