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The variety of electronic banking services is one of the aspects of financial Innovations. In

Iran, the establishment and development of electronic banking channels, such as Swift
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systems, ATM machines, POS terminals, Pin-Pad terminals, internet banking, mobile
banking and telephone banking, are initially with the aim of facilitating payment. But today
the development of these channels is considered as one of the main arenas of competition

between banks to attract financial resources.

The main objective of this study is to evaluate does financial innovations which requires
heavy spending as one of the most important objectives of banks in the absence of
competition by interest rates change, increase deposit market share for banks? Using the
method of panel data vector autoregressive (Panel-VAR) and the data of 23 banks during the
period of 1386-1392 the above question is investigated. The Granger causality test results
indicate that the number of ATM-machine, POS terminals, Pin-Pad terminals, swift branches
and total amount of credit provided by the bank branches, has increased market share in
explaining the causal relationships deposits in the Bank But market share is not due to
innovation. Furthermore, there is bidirectional causality between deposits share and credit
granting.

Keywords: Financial Innovation, Market Share, Electronic Banking, Granger Causality.

JEL Classification: 033, D4, G21, C30.
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% Akaike information criterion

%6 Schwarz information criterion

5" Hannan-Quinn information criterion
%8 Final prediction error

%9 Likelihood Ratio
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