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Abstract

Some critics are concerned about virtual society threats and virtual currency destiny. They
believe that the way of virtual currency is of no avail. On the other hand, some others believe
that pioneers of IT industry provide an opportunity for innovation and create new

European Central Bank. (EUROSYSTEM). VIRTUAL C URRENCY SCHEMES (October 2012) '
Virtual currency "

cryptocurrency
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achievements for human with introducing virtual currency concept.

Virtual currency is still a new concept and various definitions of several features for this
concept have been considered.

In October 2012, European Central Bank (ECB) published a report on "virtual cumency
scheme"*. In this report any digital money , unregulated and with no legal tender, called
"virtual currency" and of course the relationship between the central bank and unregulated
money is clear.

Contrary to the above mentioned report ,this article explains the different nature and goals of
digital money, including "virtual currency" and "crypto currency" To evaluate different
interactive approaches of digital cumrency with the central bank, in this paper, firstly the
definition of "virtual currency" and "crypto currency" has been separated and by explaining
the reason of emergence of this type of money, different strategies of central banks to deal
properly with this money has been mentioned.

In fact, different purposes of digital money and their stance against central bank, once again
human societies require rethinking the concept of "money" and its implications, and not just
law enforcement and hostile position against the changes and new needs.

Keywords: virtual currency, cruptocurrency, central banks, supervision, relation of virtual
currency and central bank.
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Scrypt proof of work algo | 8  million i| Yes for Litecoin
(memory intensive) coins imum transactions 1102
52| C under0.01L
minute
]
90% of coins distributed to No | Minim| Yes 1 DVC | Aug 5th| Devcoin
developers. 50,000 coins per maximum [ um 10 1102
block instead of 50 (they minute
moved the decimal place) s
Based on proof of| 0,000,000,2 | Minim | Yes, Aug 19th | PPCoin
stake rather than proof of work 00 PPC* | um 10 | 0.01PPC/1kb 2102
minute | (but 0.01 at
S Least)
Ability  to get  signed | 42  million 021 Yes October | Terracoin
notifications of transactions coins second 2102
s
Distributed domain name [ 21 million | Minim Yes | Apr 18th | Namecoin
system coins um 10 1102
minute

Demurage coin (continuous | 100 million | Minim | Yes - see notes | Jun 2012 | Freicoin

fee of 4.4% APR applied to all coins [ um 10
accounts which is distributed minute

to the miners) s
Scrypt proof of work, proof- [ 0,000,000,2 | Minim Yes, | Feb 2013 | Novacoin
of-stake. 65500 + 44500 coins 00 NVC* [ um 10 0.01PPC/1kb
instamined and  publicly minute | (but 0.01 at

destroyed later S least)
Scrypt proof of work 88 coins | 462 million 06 May 2013 | ChnCoin
per block Launched by second
Chinese developers (should be s

pronounced "china coin")
96 coins per block - also| 21 million | Minim Yes | Aug 2011 | Ixcoin  Yes
appears to have some pre- coins um 10
mining and no development minute
work for some time. Advice to s
stay clear

200 coins per block. This is a [ 336 million | Minim Yes | April 16th Feathercoin
scrypt fork of Litecoin. The coins | um 2.5 3102
coin came under a 51% attack. minute
Feathercoin  managed to ]

defend against the attack
thanks to automated mining
pools which switched to
mining the coin, diluting the

attack.
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